00086
Bt ot Utah ® et

School and Institutional
! TRUST LANDS ADMINISTRATION

675 East 500 South, Suite 500
Mishasl O Leavitt Salt Lake City, Utah 84102-2818
Governor 801-538-5100
David T. Terry 801-355-0922 (Fax)
Director http://www.trustlands.com

August 24, 2000
CERTIFIED MAIL NO. P 973 115 003
Northern Stone Supply, Inc.
P.O. Box 249
Oakley, ID 83346 f AUG 24 2000

DIV. OF OIL, GAS & MININ

ATTN: Gay Mullard 0 -
RE: ML 43106-BSLS; DOGM # S/003/012

Request for Increase in Surety Bond and Request for Mine Map
Dear Mr. Mullard,

I'am informed by memo from the Division of Oil, Gas & Mining, dated August 21, 2000,
that the Limelight Green Quarry upon trust mineral lands under ML 43106-BSLS is presently 7.4
acres in size, 3.1 acres of which has been re-graded. The Limelight Quarry is presently bonded
the Trust Lands Administration for only 1.5 acres of disturbance, or $7,500, under Surety Bond
No. i NpRIEESReamN \ith the Actna Casualty and Surety Company as Surety. Article XII of
the terms and conditions of mineral lease ML 43106-BSLS provides that Lessees’s bond may be
increased in such reasonable amounts as the Lessor may require. It is the practice of the Trust
Lands Administration to bond surface mining operations in the amount of $5,000 per acre of
surface disturbance. Such bond may be held for payment of royalties as well as for mined land
reclamation of the lands under the lease.

Lessor hereby requests that Lessee immediately increase the amount of Surety Bond No.
to a total amount of $25,000. Such increase may be accomplished by
Surety submitting a change-rider to the Trust Lands Administration, for acceptance by the
Director.

Article XII also provides that Lessee shall maintain clear, accurate and detailed maps of
all actual and planned operations of a scale of not more than 50 feet to the inch, with points
coordinated with public land surveys. All maps must be prepared under the direction of a
licensed surveyor or engineer qualified to practice in Utah. The Lessor shall be entitled to
receive a true and correct copy of such maps.
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Lessor hereby requests that Lessee immediately submit a map of current and currently
planned mining of the lands under ML 43106-BSLS. Such map must be prepared in accordance
with the requirements of Article XII of the lease.

This lease shall be subject to forfeiture if Lessee fails to submit the above requested
surety bond change-rider and current mine map within the next thirty days. Please contact me if
you have any questions in this matter.

Sinccrcly,
/ ffL M
/ John T. Blake

Mineral Resources Specialist
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- Lynn Kunzler




